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Independent Auditor's Report 

To the Board of Directors 
Harvest Hope Food Bank, Inc. and Subsidiaries 
Columbia, South Carolina 

Report on Consolidated Financial Statements 

We have audited the accompanying consolidated financial statements of Harvest Hope Food Bank, Inc. and 
Subsidiaries (the �Organization�), which comprise the consolidated statements of financial position as of June 30, 
2021 and 2020, and the related consolidated statements of activities, functional expenses, and cash flows for the 
years then ended and the related notes to the consolidated financial statements. 

Management�s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor�s Responsibility 

Our responsibility is to express opinions on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the consolidated financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditor�s judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal control relevant to the Organization�s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Organization�s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
financial position of the Organization as of June 30, 2021 and 2020, and its changes in net assets and cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 

elliottdavis.com 

https://elliottdavis.com


 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole. 
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations 
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, 
is presented for purposes of additional analysis and is not a required part of the consolidated financial statements. 
The schedule of expenditures of federal awards is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the consolidated financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the consolidated 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the consolidated financial statements or to 
the consolidated financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal 
awards is fairly stated, in all material respects, in relation to the consolidated financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 28, 2022, on our 
consideration of the Organization�s internal control over financial reporting, and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report 
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Organization�s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Organization�s internal control over financial reporting and 
compliance. 

Columbia, South Carolina 
March 28, 2022 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Consolidated Statements of Financial Position 
As of June 30, 2021 and 2020 

2021 2020 
Assets 

Cash and cash equivalents 12,220,082 $ 7,841,966 $ 
Inventory 2,356,358 2,928,436 
Accounts receivable 77,344 82,978 
Other assets 332,122 141,726 
Property and equipment, net 3,473,601 3,301,374 

Total assets 18,459,507 $ 14,296,480 $ 

Liabilities 
Accounts payable 280,486 $ 268,005 $ 
Accrued expenses 189,876 262,957 
Deferred revenue 43,969 102,250 
COVID 19 refundable advance 1,053,448 1,697,396 
Paycheck Protection Program (PPP) refundable advance 666,460 
Note payable 474,862 523,027 

Total liabilities 2,042,641 3,520,095 

Net assets 
Without donor restrictions 

Undesignated 15,720,549 10,443,287 
Board designated 100,000 100,000 
Total net assets without donor restrictions 15,820,549 10,543,287 

With donor restrictions 596,317 233,098 
Total net assets 16,416,866 10,776,385 
Total liabilities and net assets 18,459,507 $ 14,296,480 $ 

See Notes to Consolidated Financial Statements 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Consolidated Statement of Activities 
For the year ended June 30, 2021 

Without Donor With Donor 
Restrictions Restrictions Total 

Support and revenues 
Public support 
Shared maintenance contributions and fees 563,739 $ $ 563,739 $ 
Program income 507,914 507,914 
Support from United Way 158,713 158,713 
Support from public contributions 6,978,484 1,653,317 8,631,801 
Special events 54,659 54,659 
Donated services, supplies and equipment 1,700 1,700 
Donated inventory product 28,200,262 28,200,262 
Total public support 36,465,471 1,653,317 38,118,788 

Grants, federal funds and private donations 
11,336,029 11,336,029 

667,312 667,312 
221,008 221,008 

1,724,273 1,724,273 

Donated inventory product 
Reimbursed costs 
Commodity Supplemental Food Program 
Grants 
PPP forgiveness 666,460 666,460 
Total grants, federal funds and private donations 14,615,082 14,615,082 

Other revenue 
Miscellaneous 146,505 146,505 
Interest income 27,567 27,567 
Total other revenue 174,072 174,072 
Total support and revenues 51,254,625 1,653,317 52,907,942 

Expenses 
Program services 
Hunger and nutrition education 1,557,536 1,557,536 
Agency food distributions 37,612,456 37,612,456 
Emergency food box program 7,311,925 7,311,925 
Total program services 46,481,917 46,481,917 

Supporting services 
Fundraising 375,765 375,765 
Management and general 409,779 409,779 
Total supporting services 785,544 785,544 
Total expenses 47,267,461 47,267,461 

Assets released from donor restrictions 1,290,098 (1,290,098) 
Change in net assets 5,277,262 363,219 5,640,481 

Net assets, beginning of year 10,543,287 233,098 10,776,385 

Net assets, end of year 15,820,549 $ 596,317 $ 16,416,866 $ 

See Notes to Consolidated Financial Statements 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Consolidated Statement of Activities 
For the year ended June 30, 2020 

Without Donor With Donor 
Restrictions Restrictions Total 

Support and revenues 
Public support 
Shared maintenance contributions and fees 657,574 $ $ 657,574 $ 
Program income 640,308 640,308 
Support from United Way 163,060 163,060 
Support from public contributions 6,085,081 1,936,361 8,021,442 
Special events 212,743 212,743 
Donated services, supplies, and equipment 65,000 65,000 
Donated inventory product 36,269,669 36,269,669 
Total public support 44,093,435 1,936,361 46,029,796 

Grants, federal funds and private donations 
10,922,085 10,922,085 

515,620 515,620 
178,214 178,214 

Donated inventory product 
Reimbursed costs 
Commodity Supplemental Food Program 
Grants 1,872,613 1,872,613 
Total grants, federal funds and private donations 13,488,532 13,488,532 

Other revenue 
Interest income 6,022 6,022 
Miscellaneous 248,706 248,706 
Total other revenue 254,728 254,728 
Total support and revenues 57,836,695 1,936,361 59,773,056 

Expenses 
Program services 
Hunger and nutrition education 1,518,192 1,518,192 
Agency food distributions 43,079,744 43,079,744 
Emergency food box program 8,207,366 8,207,366 
Total program services 52,805,302 52,805,302 

Supporting services 
Fundraising 409,050 409,050 
Management and general 440,493 440,493 
Total supporting services 849,543 849,543 
Total expenses 53,654,845 53,654,845 

Assets released from restrictions 1,872,279 (1,872,279) 
Change in net assets 6,054,129 64,082 6,118,211 

Net assets, beginning of year 4,489,158 169,016 4,658,174 
Net assets, end of year 10,543,287 $ 233,098 $ 10,776,385 $ 

See Notes to Consolidated Financial Statements 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Consolidated Statements of Cash Flows 
For the years ended June 30, 2021 and 2020 

2021 2020 
Cash flows from operating activities 
Change in net assets 5,640,481 $ 6,118,211 $ 
Adjustments to reconcile change in net assets to net cash 
provided by operating activities 
Depreciation and amortization 397,869 352,384 
Forgiveness of PPP refundable advance (666,460) 
COVID 19 refundable advance (643,948) 
Changes in deferred amounts 
Accounts receivable 5,634 (82,978) 
Inventory 572,078 (804,209) 
Other assets (190,396) (57,325) 
Accounts payable 12,481 101,689 
Accrued expenses (73,081) 100,172 
Deferred revenue (58,281) (155,000) 
Net cash provided by operating activities 4,996,377 5,572,944 

Investing activities 
Purchases of property and equipment (570,096) (284,054) 

Net cash used for investing activities (570,096) (284,054) 

Financing activities 
Proceeds from PPP 666,460 
Proceeds from COVID 19 refundable advance 1,697,396 
Payments on line of credit (22,883) 
Payments on note payable (48,165) (38,137) 

Net cash provided by (used for) financing activities (48,165) 2,302,836 

Net change in cash and cash equivalents 4,378,116 7,591,726 

Cash and cash equivalents, beginning of year 7,841,966 250,240 
Cash and cash equivalents, end of year 12,220,082 $ 7,841,966 $ 

Supplemental cash flow information 
Cash paid for interest 18,845 $ 25,792 $ 

Noncash investing and financing activities 
Forgiveness of PPP refundable advance (666,460) $ $ 

See Notes to Consolidated Financial Statements 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 1. Summary of Significant Accounting Policies 

Description of organization: 

Harvest Hope Food Bank, Inc. (the Organization), is a nonprofit organization incorporated on January 21, 1981, under 
the laws of the State of South Carolina. The mission of the Organization is to provide for the needs of hungry people 
by gathering and sharing quality food with dignity, compassion and education through a network of private, 
nonprofit agencies, and to provide services through a variety of programs. The Organization acts as a collection 
center for surplus and salvageable food obtained through donations from processors, wholesalers, retailers and 
brokers. The food is then distributed to qualifying organizations who, in return, contribute funds based on a cost per 
pound of food obtained to help fund operations. This contribution is known as �shared maintenance.� The 
emergency food box program, which supplies food to families in crisis situations, is funded almost entirely with 
contributions from other organizations and the general public. 

In January 2020, the World Health Organization declared the coronavirus outbreak (�COVID 19�) a �Public Health 
Emergency of International Concern� and in March 2020, declared COVID 19 a pandemic. For the past two fiscal 
years, the impact of COVID 19 has affected the Organization�s operations, donors, suppliers, vendors, and other key 
stakeholders. The Organization�s financial statements reflect significant increases to certain balances and results 
from historical levels (cash, public contributions, food sourcing, and net assets, etc.) as a result of the public response 
to COVID 19 in the last few months of fiscal year 2020 as well as hunger awareness throughout fiscal year 2021. 

The Organization owns 100% of Harvest Hope House, LLC. This limited liability company was formed for the purpose 
of selling a home received as a donation. There was no activity for the years ended June 30, 2021 and 2020. 

The Organization owns 100% of House for Harvest Hope, LLC. This limited liability company was formed for the 
purpose of building a home for resale. There was no activity for the years ended June 30, 2021 and 2020. 

Consolidation: 

The consolidated financial statements of the Organization include the accounts of Harvest Hope Food Bank, Inc. and 
its two wholly owned subsidiaries. Significant intercompany accounts and transactions have been eliminated in 
consolidation. 

Basis of accounting: 

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 1. Summary of Significant Accounting Policies, Continued 

Net assets: 

The Organization's net assets are classified as follows: 

Net assets without donor restrictions: Net assets that are not subject to donor imposed restrictions and may 
be expended for any purpose in performing the primary objectives of the Organization. These net assets may 
be used at the discretion of the Organization's management and the board of directors. 

Net assets with donor restrictions: Net assets that are subject to stipulations imposed by donors and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization 
or by the passage of time (that is, when a stipulated time restriction ends or purpose restriction is 
accomplished). Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds 
be maintained in perpetuity. 

Cash and cash equivalents: 

Cash and cash equivalents include all highly liquid investments with original maturities of three months or less. 

Availability of funds for general expenditures: 

The Organization has certain net assets that are available for general expenditures within one year of June 30, 
2021 based on conducting the normal activities of its programs in the coming year. Accordingly, the related 
resources have been included in the quantitative information detailing the financial assets available to meet 
general expenditures within one year (see Note 2). 

Inventory and donated food products: 

The Organization receives food products governed by the United States Department of Agriculture (USDA) through 
the USDA�s disbursing agent. Total food products received through USDA was approximately 23% and 21% of total 
food donations for the years ended June 30, 2021 and 2020, respectively. The food product is valued by prices 
determined by the USDA. Other donated food products reflected in the consolidated financial statements are valued 
at a rate per pound, which is determined by Feeding America, the Organization�s national affiliate. The donated 
inventory balance, and associated revenues and expenses, as of June 30, 2021 and 2020, have been priced at the 
Feeding America rates of $1.79 and $1.74 per pound, respectively. Donated food products are recorded as support 
and revenue when received and recorded as expense when disbursed. Food products purchased are recorded at 
purchase price when received and disbursed at the same purchase price, if distinguishable. Certain purchased 
products are commingled and packaged with donated products; these items are revalued using the Feeding America 
rate per pound and disbursed at the Feeding America cost. 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 1. Summary of Significant Accounting Policies, Continued 

Property and equipment: 

Property and equipment are stated at cost, if purchased. Donations of property and equipment are recorded as 
support at their estimated fair values. Such donations are reported as unrestricted support unless the donor has 
restricted the donated asset to a specific purpose. Property and equipment assets donated with explicit restrictions 
regarding their use and contributions of cash that must be used to acquire property and equipment are reported as 
restricted support. Absent donor stipulations regarding how long those donated assets must be maintained, the 
Organization reports expirations of donor restrictions when the donated or acquired assets are placed in service. 
Property and equipment is depreciated using the straight line method over the estimated useful lives of the assets, 
as follows: 

Building and improvements 
Furniture and equipment 
Software 
Autos and trucks 

15 
3 

5 

40 years 
10 years 
3 years 

10 years 

Revenue recognition: 

Contributions received are recorded as support without donor restrictions or support with donor restrictions, 
depending on the existence and/or nature of any donor restrictions. When a restriction expires (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the Consolidated Statements of Activities as 
net assets released from donor restrictions. 

Contributions: 

Contributions are recognized when the donor makes a promise to give that, in substance, is unconditional. All 
contributions are considered to be available for use unless specifically restricted by the donor. 

Deferred revenue results from funds received from restricted grants for which expenses have not yet been 
incurred, as well as from unearned revenue from exchange transactions. 

Contributions that are restricted by the donor are reported as increases in net assets with donor restrictions. When 
a restriction expires, net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the Consolidated Statements of Activities as net assets released from restrictions. Support that is 
restricted by the donor is reported as an increase in net assets without donor restrictions if the restriction expires or 
is met in the reporting period in which the support is recognized. 

Marketable securities: 

In the normal course of business, the Organization may receive donations of stock and securities as contributions 
from donors. These stocks and securities are valued at fair value on the date received since it is the Organization�s 
policy to convert such contributions to cash as soon as possible. The Organization adjusts securities held at year 
end, if any, to fair value. 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 1. Summary of Significant Accounting Policies, Continued 

Compensated absences: 

The Organization accounts for compensated absences (vacation pay), whereby a liability is recorded for employees� 
vested rights to receive compensation for future absences attributable to services already performed. No liability for 
sick pay is recorded since the rights to receive such pay are contingent on future services. 

Donated services and supplies: 

The Organization receives a substantial amount of services donated by many individuals volunteering their time to 
the Organization�s program services and fundraising events. No amounts have been recognized in the accompanying 
Consolidated Statements of Activities for these donated services because the criteria for recognition of such 
volunteer efforts have not been met. The Organization has recorded donated supplies of $1,700 and $65,000 for the 
years ended June 30, 2021 and 2020, respectively. 

Concentration of credit risk: 

The Organization places its cash and cash equivalents with high quality financial institutions. At times, deposits with 
financial institutions may exceed Federal Deposit Insurance Corporation insurance limits. 

Income taxes: 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and 
therefore has made no provision for federal income taxes in the accompanying consolidated financial statements. 

Accounting principles generally accepted in the United States of America require management to evaluate tax 
positions taken by the Organization and recognize a tax liability (or asset) if the Organization has taken an 
uncertain position that more likely than not would not be substantiated upon examination by the IRS. 
Management has analyzed the tax positions taken by the Organization, and has concluded that as of June 30, 2021 
and 2020, there are no uncertain positions taken or expected to be taken that would require recognition of a 
liability (or asset) or disclosure in the consolidated financial statements. The Organization is subject to routine 
audits by taxing jurisdictions; however, there are currently no audits for any tax periods in progress. 

Use of estimates: 

The preparation of the consolidated financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated 
financial statements and the reported amounts of results of operations during the reporting period. Actual results 
could differ from those estimates and assumptions. 

Advertising: 

Costs incurred for producing and communicating advertising and promotional material are expensed when 
incurred. The total promotional costs were $19,241 and $38,408 for the years ended June 30, 2021 and 2020, 
respectively. 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 1. Summary of Significant Accounting Policies, Continued 

Contingencies: 

Certain conditions may exist as of the date the consolidated financial statements are issued, which may result in a 
loss to the Organization but which will only be resolved when one or more future events occur or fail to occur. The 
Organization�s management and its legal counsel assess such contingent liabilities, and such assessment inherently 
involves an exercise of judgement. In assessing loss contingencies related to legal proceedings that are pending 
against the Organization or unasserted claims that may result in such proceedings, the Organization�s legal counsel 
evaluates the perceived merits of any legal proceedings or unasserted claims as well as the perceived merits of the 
amount of relief sought or expected to be sought therein. 

If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the amount 
of the liability can be estimated, then the estimated liability would be accrued in the Organization�s financial 
statements. If the assessment indicates that a potentially material loss contingency is not probable, but is reasonably 
possible, or is probable but cannot be estimated, then the nature of the contingent liability, together with an 
estimate of the range of possible loss is determinable and material, would be disclosed. 

Loss contingencies considered remote are generally not disclosed unless they involve guarantees, in which case the 
nature of the guarantee would be disclosed. 

Expense allocation: 

The costs of providing various programs and activities have been summarized on a functional basis in the 
Consolidated Statements of Activities and Functional Expenses. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited. 

Expenses of the Organization include: 

Program expenses Program expenses primarily include food distribution costs. 

Management and general expenses Management and general expenses include the general, administrative, 
and operating costs of the Organization. 

Fundraising expenses These expenses include direct and indirect activities undertaken to solicit contributions 
from donors. 

The financial statements report certain categories of expenses that are attributable to more than one program or 
supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently 
applied. Payroll and related expenses are allocated based on management�s estimate of time and effort. The 
remainder of expenses are allocated based on direct costs to programs with the remainder allocated to 
management and general. 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 1. Summary of Significant Accounting Policies, Continued 

New accounting pronouncements: 

In February 2016, the Financial Accounting Standards Board (FASB) issued ASU 2016 02, Leases (Subtopic 842). 
The ASU will require organizations to recognize lease assets and lease liabilities and disclose key information about 
leasing arrangements. This standard is effective for annual reporting periods beginning after December 15, 2021. 
The Organization is currently in the process of evaluating the impact of adoption of this guidance. 

Other accounting standards that have been issued or proposed by the FASB or other standards setting bodies are 
not expected to have a material impact on the Organization�s net assets or changes in net assets. 

Subsequent events: 

In preparing these consolidated financial statements, the Organization has evaluated events and transactions for 
potential recognition or disclosure through March 28, 2022, the date the consolidated financial statements were 
available to be issued. 

Note 2. Availability and Liquidity 

Financial assets available for general expenditure, that are without donor or other restrictions limiting their use 
within one year of the Consolidated Statement of Financial Position date of June 30, 2021, are comprised of the 
following at June 30, 2021: 

Assets at year end $ 18,459,507 

Less amounts not available to be used within one year due to illiquidity: 
Other assets 
Inventory 
Property and equipment, net 

Less amounts not available to be used within one year due to restrictions on use: 
Board/donor designations: 

Restricted amounts that may not be used within one year, 
net of spendable amounts and administrative fees 

Financial assets available to meet cash needs for general expenditures 
within one year 

332,122 
2,356,358 
3,473,601 
6,162,081 

596,317 

$ 11,701,109 

As part of its liquidity plan, the Organization has a policy to structure its financial assets to be available as its 
general expenditures, liabilities and other obligations become due. The Organization invests excess cash in short 
term investments, including money market accounts, and has the ability to redeem certain investments as 
necessary to meet its obligations. 
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Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 3. Inventory 

Inventory consists of the following at June 30: 

Valuation 
Basis 2021 2020 

Donated items Pounds $ 1,369,874 $ 1,618,505 
Donated items USDA 831,232 1,177,612 
Purchased items Cost 155,252 132,319 

$ 2,356,358 $ 2,928,436 

Note 4. Property and Equipment 

Property and equipment consists of the following at June 30: 

2021 2020 

Land $ 679,134 679,134 
Building and improvements 3,593,755 3,512,869 
Furniture and equipment 1,962,052 1,599,848 
Software 320,837 320,837 
Autos and trucks 1,376,230 1,249,223 

7,932,008 7,361,911 
Less accumulated depreciation and amortization 4,458,407 4,060,537 

$ 3,473,601 $ 3,301,374 

Depreciation and amortization expense totaled $397,869 and $352,384 for the years ended June 30, 2021 and 2020, 
respectively. 

Note 5. Board Designated Net Assets 

The Board of Directors has established a contingency operating reserve of $100,000. This reserve is internally 
designated to fund future operating expenses of the Organization. 

Note 6. Note Payable 

Note payable consist of the following at June 30: 

2021 2020 

Mortgage payable to a bank in monthly installments of $5,312 
including interest of 3.75%; due May 2025. This note is secured by real 
estate. $ 474,862 $ 523,027 

15 



Harvest Hope Food Bank, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements 
June 30, 2021 and 2020 

Note 6. Note Payable, Continued 

Maturities of notes payable for the year following June 30, 2021 is as follows: 

2022 
2023 
2024 
2025 

$ 45,965 
47,743 
49,554 

331,600 
$ 474,862 

Note 7. Line of Credit 

The Organization has a revolving line of credit for $500,000 with a financial institution. This line of credit is 
collateralized by the Organization�s building mortgage and will continue in effect so long as the Organization�s 
mortgage is outstanding. Borrowings outstanding on this facility were $0 at June 30, 2021 and June 30, 2020. 

Note 8. Retirement Plan 

The Organization has a retirement plan under Section 401(k) of the Internal Revenue Code. Under this plan, eligible 
employees may elect to defer a portion of their salaries until future years. The Organization will make a 25% matching 
contribution of the first 6% of base compensation that a participant contributes to the plan. The Organization 
contributed $11,869 and $6,990 to the plan for the years ended June 30, 2021 and 2020, respectively. 

Note 9. Funds Held By Central Carolina Community Foundation 

The Organization entered into an agreement with the Central Carolina Community Foundation (CCCF), a nonprofit 
agency, to create a charitable endowment fund for the purpose of investing and managing designated scholarship 
funds. Under the terms of this agreement, the fund is the property of CCCF, and CCCF has final authority over the 
operation and administration of the fund. The balance of the fund was $226,043 and $198,305 at June 30, 2021 and 
2020, respectively. 

Note 10. Commitments and Contingencies 

The Organization leases warehouse and office space at several locations to support its operations. These leases vary 
in monthly payments from approximately $500 to $9,000 and have varying expiration dates through February 2023. 
The Organization leases equipment such as postage machines, copiers, vehicles and a fork lift from various vendors. 
These equipment leases require monthly payments from approximately $125 to $7,000 with various lease expiration 
dates through July 2025. Management anticipates similar amounts in future periods. 

In addition to the operating leases noted above, the Organization has entered into several service and maintenance 
agreements for its various locations. Agreement terms vary by location. 
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